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Investor Confidence
Project Europe
Building Renovations are the Key to
Energy Independence

“(ICP will) facilitate
a global market for
financing by
institutional
investors that look
to rely on
standardised
products.”
– International Energy Agency

1 “Europe’s Buildings Under
the Microscope,” Buildings
Performance Institute Europe
(October 2011).

The potential for renovating existing buildings
in Europe to reduce the importation of energy,
generate financial savings, create jobs and
avoid the impacts of climate change, is
considerable - and largely untapped. Estimates
say that energy efficiency efforts on a large
scale in Europe could reduce carbon emissions
by 932 million tonnes, equivalent to taking
nearly 200 million cars off the road, and create
more than 2 million new jobs in the building
industry by 2020.1
Recognising the key role the building sector
plays in meeting ambitious energy goals, Europe
has set a target of reducing carbon emissions by
90% from buildings by 2050. The investment in
building renovations needed to achieve this goal
is estimated at €3.5 trillion, or €95 billion
annually, until 2050. Investment at this scale
requires substantial financing from private
sector institutions who view building renovation
projects as safe, reliable and profitable
investments.

The Role of the Investor Confidence
Project in Building Renovations
Despite the promise of attractive returns on
investment, lack of confidence in energy
savings and the often prohibitive costs of
conducting due diligence create a substantial
barrier to investors and building owners taking
action. The Investor Confidence Project helps
overcome these barriers by putting in place a
common, agreed-upon set of industry-wide
standards for predicting, monitoring, and
verifying energy efficiency costs and savings. By
standardising how energy efficiency projects
are developed, measured and documented the

initiative seeks to help project teams deliver more
predictable returns to investors, reduce
transaction costs and allow for the unleashing of
private capital into the market.
The goal of the project is to establish energy
efficiency as a specific asset class that will enable
capital markets to invest in building renovations.

The Investor Confidence Project
Europe
The energy efficiency market faces a range of
barriers, such as a lack of product standardisation,
limited project data, and low investor confidence.
The Investor Confidence Project Europe will help
fuel the growth of the European energy efficiency
market by delivering tools to address these
obstacles and enable the scaling up of renovations of
non-domestic buildings and apartment blocks. This
large scale investment will help put Europe on the
path to achieving its energy independence goals
and help establish energy efficiency as a global
asset class to tap capital markets.
Citing barriers to the development of a robust
energy efficiency market in Europe, the Energy
Efficiency Financial Institutions Group (EEFIG) convened by the European Commission and United
Nations Environment Programme Finance Initiative identified the Investor Confidence Project in its report,
‘Energy Efficiency – the first fuel for the EU Economy’, as
a model industry best practice. For more information on
this group and report: http://www.eefig.org.
The International Energy Agency in its 2014 Energy
Efficiency Market Report also cited the Investor
Confidence Project as a programme with the potential to
facilitate “a global market for financings by institutional
investors that look to rely on standardised
products rather than project-specific structuring and due
diligence.” For more information on the IEA 2014 Energy
Efficiency Market report see: http://www.iea.org.
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